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to the members

The Directors are pleased to present the Twenty Fourth
Annual Report of ICICI Securities, Inc. along with the
audited statement of accounts for the year ended March
31, 2024.

OPERATIONAL REVIEW

The Company is registered with the Securities and
Exchange Commission (‘SEC’) and is a member of the
Financial Industry Regulatory Authority (‘FINRA). It has its
main office in New York, United States of America (‘USA’)
and branch office in Singapore, which holds a Capital
Market Services license granted by the Monetary Authority
of Singapore (‘MAS’) for the purpose of Dealing in Capital
Markets Products. The Company also operates under the
International Dealer exemption granted by the Canadian
Securities Administrators (‘CSA’) that enables it to expand
its reach to institutional investors in the Canadian provinces
of British Columbia, Ontario and Quebec. The Company
refers major institutional investors in the USA, Canada and
Singapore, who propose to deal in securities listed on the
Indian Stock Exchanges, to its foreign affiliates viz., ICICI
Securities Limited and ICICI Securities Primary Dealership
Limited.

FINANCIAL HIGHLIGHTS

(Us$)

Fiscal 2023 Fiscal 2024
Gross income 2,433,275 2,716,616
Profit /(Loss) 215,888 263,396
before tax
Provision for tax (26,980) 10,637
Profit /(Loss) 242,868 252,759
after tax

OUTLOOK FOR INDIAN EQUITIES

Fiscal 2024 turned out to be a year of surprise due to
global GDP growth upgrades towards the end of the
yedr vis-a-vis expectation of slowdown and recession in

developed economies. Expectation of rate cuts by major
global central banks has been pushed further as global
economies continue to be robust while inflation has not
reached the target range and new risks emerge in the form
of cost push inflation pressure emerging from the Red-sea
crisis. Narrative has shifted to ‘higher for longer’ interest
rate given the robust growth and elevated but declining
inflation.

Within equities, stocks related to domestic cyclicals
outperformed defensive stocks. Small and Microcaps
outperformed large-caps. Sectors which outperformed
were Realty, CPSE, PSU stocks, Power, energy, auto,
energy, telecom, infrastructure, pharma and metals.

Foreign Portfolio Investors ('FPIs') were net buyers at US$
24.5 Billion in FY2024. FPIs were net buyers in the 1st
half of FY2024 totaling US$ 17.2 Billion although inflows
slowed in the 2nd half of FY2024 at US$ 7.3 Billion.
Consequently, aggregate FPI equity asset stood at INR 64.2
Trillion as of Mar 31, 2024. During FY2024, sectors which
saw outflows were Commodities (Metals and energy)
whereas Industrials, construction materials, discretionary
consumption, financials Healthcare and telecom saw
massive inflows.

Indian debt market which witnessed continuous outflow
over past few years (except FY2022) by Foreign Portfolio
Investors (FPIs) saw significant inflow of US$ 14.4 Billion
in FY2024 backed by inclusion of bond market in global
indices (JP Morgan’s global bond index).

DIl were net buyers across FY2024 totaling US$ 25 Billion.
SIPs continued to remain resilient despite the market
volatility with cumulative SIP flows of ¥ 1,608 Billion in
FY2024 vis-a-vis ¥ 1,418 Billion in FY2023 signifying rise
of retail investors. Further, domestic equity Asset Under
Management (AUM) has increased by 45% to % 24.6 Trillion
from % 16.9 Trillion in March 2023.



directors' report

é1CcICI Securities Inc

SHARE CAPITAL

During the year, there was no change in the paid-up equity
share capital of the Company.
DIRECTORS

As at March 31, 2024, following are the Directors of the
Company:

Anupam Guha (Chairman)
Jaideep Goswami

Bishen Pertab

Rishi Agrawal

There were no change in Directors during the period.
AUDITORS

There were no qualifications, reservations, adverse
remarks or disclaimers of the Auditors of the Company in
the Auditors’ Report for the financial year ended March 31,
2024, that were prepared in accordance with US Generally
Accepted Accounting Principles (US GAAP). The Company’s
Directors will appoint and set the compensation of financial
auditors of the Company for FY2025.

DIRECTORS' RESPONSIBILITY STATEMENT
The Directors of the Company confirm:

8 that the applicable accounting standards have been
followed in the preparation of the annual accounts
and that there are no material departures;

ii.  that such accounting policies have been selected and
applied consistently and judgments and estimates
made are reasonable and prudent, so as to give a true
and fair view of the state of affairs of the Company at
March 31, 2024 and of the profit of the Company for
the year ended on that date;
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iii. that proper and sufficient care has been taken for
the maintenance of adequate accounting records to
safeguard the assets of the Company and to prevent
and detect fraud and other irregularities;

iv. that the annual accounts have been prepared on a
‘going concern’ basis; and

v. that proper systems have been devised to ensure
compliance with the provisions of all applicable laws
and that such systems are adequate and operating
effectively.

ACKNOWLEDGEMENTS

The Directors thank the Company’s clients for the
confidence reposed in the Company, which has enabled the
Company to successfully deliver well-structured solutions
through timely execution.

The Directors also thank the statutory authorities and the
Company’s bankers for their continued support.

The Directors express their gratitude for the unstinted
support and guidance received from the Company’s
shareholders, ICICI Securities Holdings, Inc. and other
group companies.

The Directors also express their sincere thanks and
appreciation to all their employees for their commendable
teamwork, professionalism and contribution during the
year.

For and on behalf of the Board

Date: April 15,2024 | e

Anupam Guha

Place: Mumbai, India Chairman
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UNITED STATES TN
SECURITIES AND EXCHANGE COMMISSION
¥ OMB Number: 3235-0123
Washington, D.C. 20549 Expiresl:jNov. 30, 2026
Estimated average burden
AN N UAL hours per response: 12
REPORTS SEC FILE NUMER
FORM X-17A-5 Gr 2044
PART Il
FACING PAGE

Information Required Pursuant to Rules 17a-5, 17a-12, and 18a-7 under the Securities Exchange Act of 1934

FILING FOR THE PERIOD BEGINNING 04/01/23 AND ENDING 03/31/24
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF FIRM: ICICI Securities Inc

TYPE OF REGISTRANT (check all applicable boxes):
Broker-dealer []Security-based swap dealer []Major security-based swap participant
[] Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)
1120 Avenue of the Americas - 4th Floor

(No. and Street)

New York NY 10036
(City) (State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

Fredric Obsbaum (212) 897-1694 obsbaum@integrated.solutions

(Name) (Area Code - Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*
KNAV P.A.

(Name - if individual, state last, first, and middle name)

One Lakeside Commons, Suite 850, 990 Hammond Dr NE At|0nt0 GA 30328
(Address) (City) (State) (Zip Code)
10/07/2008 2983

(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable)

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See |7 CFR 240.17a-5(e)(l)(ii),
if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the
form displays a currently valid OMB control number.
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AFFIRMATION Continued

| Bishen Pertab, swear (or affirm) that, to the best of my knowledge and belief, the financial
report pertaining to ICICI Securities Inc as of 03/31/24, is true and correct. | further swear
(or affirm) that neither the company nor any partner, officer, director, or equivalent person,
as the case may be, has any proprietary interest in any account classified solely as that of
a customer.

Signature

Signature

Notary Public
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Statement of financial condition.
Notes to unconsolidated or consolidated statement of financial condition, as applicable.

Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a
statement of comprehensive income (as defined in § 210.1-02 of Regulation S-X).

Statement of cash flows.

Statement of changes in stockholders' or partners' or members' or sole proprietor's equity, as
applicable.

Statement of changes in liabilities subordinated to claims of creditors.

Notes to unconsolidated or consolidated financial statements,, as applicable.
Computation of net capital under 17 CFR 240.15c¢3-1 or 17 CFR 240.18a-1, as applicable.
Computation of tangible net worth under 17 CFR 240.18a-2.

Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR
240.15c¢3-3.

Computation for determination of security-based swap reserve requirements pursuant to Exhibit B
to 17 CFR 240.15¢3-3 or Exhibit A to 17 CFR 240.18a-4, as applicable.

Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.
Information relating to possession or control requirements for customers under 17 CFR 240.15c¢3-3.

Information relating to possession or control requirements for security-based swap customers
under 17 CFR 240.15c¢3- 3(p)(2) or 17 CFR 240.18a-4, as applicable.

Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net
capital or tangible net worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2,
as applicable, and the reserve requirements under 17 CFR 240.15c3-3 or 17 CFR 240.18a-4, as
applicable, if material differences exist, or a statement that no material differences exist.
Summary of financial data for subsidiaries not consolidated in the statement of financial condition.
Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.1Sa-
7, as applicable.

Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
Independent public accountant's report based on an examination of the statement of financial
condition.

Independent public accountant's report based on an examination of the financial report or financial
statements under 17 CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.
Independent public accountant's report based on an examination of certain statements in the
compliance report under 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

Independent public accountant's report based on a review of the exemption report under 17 CFR
240.17a-5 or 17 CFR 240.18a-7, as applicable.

Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-
le or 17 CFR 240.17a-12, as applicable.

Report describing any material inadequacies found to exist or found to have existed since the date of
the previous audit, or a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17
CFR 240.18a- 7(d)(2), as applicable.
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independent auditors' report

Report of Independent Registered Public Accounting
Firm

To the Management and Board of Directors
ICICI Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial
condition of ICICI Securities, Inc. (hereinafter referred
to as “the Company”) as of March 31, 2024, the related
statements of operations, changes in stockholder’s equity,
and cash flows for the year then ended, and the related
notes (collectively referred to as the “financial statements”).
In our opinion, the financial statements present fairly, in all
material respects, the financial position of the Company as
of March 31, 2024, and the results of its operations and
its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United
States of America.

Basis for Opinion

These financial statements are the responsibility of the
Company’s management. Our responsibility is to express
an opinion on the Company’s financial statements based on
our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United
States) (PCAOB) and are required to be independent with
respect to the Company in accordance with the U.S. federal
securities laws and the applicable rules and regulations of
the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards
of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about
whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit
included performing procedures to assess the risks
of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures

Continued

that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements. Our
audit also included evaluating the accounting principles
used and significant estimates made by management, as
well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable
basis for our opinion.

Auditor’s Report on Supplemental Information

The supplemental information, the Computation of Net
Capital under Rule 15c¢3-1 of the Securities and Exchange
Commission and the Computation for Determination
of Reserve Requirements and Information Relating to
Possession or Control Requirements Under Rule 15c3-
3 of the Securities and Exchange Commission, has been
subjected to audit procedures performed in conjunction
with the audit of the Company’s financial statements.
The supplemental information is the responsibility of the
Company's management. Our audit procedures included
determining whether the supplemental information
reconciles to the financial statements or the underlying
accounting and other records, as applicable, and
performing procedures to test the completeness and
accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental
information, including its form and content, is presented
in conformity with 17 C.F.R. § 240.17a-5. In our opinion,
the supplemental information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

We have served as the Company's auditor since 2021.

New York, New York
April 18, 2024
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ICICI Securities Inc.

(a Wholly owned subsidiary of ICICI Securities Holdings, Inc.)

Statement of Financial Condition

March 31, 2024
Assets $ X 000*
Cash 26,79,724 2,23,502
Certificates of deposit 22,62,805 1,88,729
Due from affiliated companies 3,29,834 27:510)
Fixed assets, net of accumulated depreciation of $15,183 (% 1,266 thousand*) 3,125 261
Deposits 87,585 7,305
Deferred tax asset 2,75,857 23,008
Other assets 37,167 3,100

Total assets 56,76,097 4,73,415
Liabilities and Stockholder’s Equity
Accounts payable and other accrued liabilities 5,49,613 45,832
Income taxes payable 9,472 790
Total liabilities 5,58,985 46,622
Stockholder’s equity:
Common stock, no par value. Authorized 1,500 shares; issued and 1,29,80,000 10,82,597
outstanding 1,298 shares
Additional paid in capital 1,41,569 11,808
Accumulated deficit (80,04,457) (6,67,612)
Total stockholder’s equity BI.7,112 4,26,793
Total liabilities and stockholder’s equity 56,76,097 4,73,415

* X figures are reported post conversion at closing rate for convenience and are unaudited
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statement of profit and loss

Continued
ICICI Securities Inc.
(a Wholly owned subsidiary of ICICI Securities Holdings, Inc.)
Statement of Operations
For the Year Ended March 31, 2024
Revenues $ X 000*
Transfer pricing revenue 26,40,076 2,20,196
Interest income 1,01,467 8,463
Foreign exchange loss (24,927) (2,079)
27,16,616 2,26,580
Expenses
Compensation and benefits 17,51,185 1,46,058
Professional fees 1,81,086 15,104
Occupancy 1808225 10,861
Communications 18127658 9,396
Bank charges 71,174 50386
Regulatory fees and expenses 28,843 2,406
Travel, entertainment and promotional 1%591633 13,314
Depreciation 297, 233
Other 16,021 1,336
24,53,617 2,04,644
Net income before income taxes 2,62,999 21,934
Income taxes 10,419 869
Net income $ 2,52,580 21,065

* X figures are reported post conversion at closing rate for convenience and are unaudited




statement of changes in equity

@ICICI Securities Inc Corfinuies
ICICI Securities Inc.
(a Wholly owned subsidiary of ICICI Securities Holdings, Inc.)
Statement of Changes in Stockholder’s Equity
For the Year Ended March 31, 2024
$
Common Stock Additional Accumulated Total
Paid in Capital Deficit
Balance at March 31, 2023 1,29,80,000 69,284 (82,57,037) 47,92,247
Share based compensation - 72,285 - 72,285
Net income - - 2,52,580 2,52,580
Balance at March 31, 2024 1,29,80,000 1,41,569 (80,04,457) 51,17,112
X 000*
Common Stock Additional Accumulated Total
Paid in Capital Deficit
Balance at March 31, 2023 10,82,597 Y709 (6,88,678) 3,99,698
Share based compensation - 6,029 - 6,029
Net income - - 21,066 21,066
Balance at March 31, 2024 10,82,597 11,808 (6,67,612) 4,26,793

*% figures are reported post conversion at closing rate for convenience and are unaudited
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statement of cash flows

Continued

ICICI Securities Inc.

(a Wholly owned subsidiary of ICICI Securities Holdings, Inc.)

Statement of Cash Flows

Year Ended March 31, 2024
Cash flows from operating activities: $ X 000*
Net income 2,52,580 21,065
Adjustments to reconcile net income to net cash provided by operating
activities:
Depreciation 2797, 238
Accrued interest on certificates of deposit (1,01,467) (8,463)
Share based compensation 2285 6,029
Deferred tax benefit 10,419 869
(Increase) in operating assets -
Deposits 1,343 1§12
Due from affiliated companies (44,151) (3,682)
Other assets 2,288 191
Increase (decrease) in operating liabilities -
Accounts payable and other accrued liabilities 53,566 4,468
Due to Parent (3,500) (292)
Income taxes payable (162) (14)

Net cash provided by operating activities 2,45,998 20,516

Cash at beginning of year 24,33,726 2,02,985
Cash at end of year 26,79,724 2,23,501
Supplemental disclosures of non-cash flow information
Cash paid during the year for taxes 4,022 336

* X figures are reported post conversion at closing rate for convenience and are unaudited
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ICICI Securities Inc.
(a Wholly owned subsidiary of ICICI Securities Holdings, Inc.)

Notes to Financial Statements
March 31, 2024

1.

Organization

ICICI Securities Inc. (the Company) is a wholly owned
subsidiary of ICICI Securities Holdings, Inc. (Parent),
which in turn is a subsidiary of ICICI Securities
Ltd, an Indian financial services company listed
on major Indian stock exchanges. The Company
provides brokerage and corporate finance services
to institutional investors in the United States,
Canada and Singapore, investing in securities
of companies principally headquartered in India.
In addition, it may provide brokerage services to
Indian corporations wishing to invest in the United
States and underwriting services for issuers
wishing to offer securities to the marketplace. The
Company is registered with the Securities and
Exchange Commission (SEC) as a broker-dealer and
is regulated by the Financial Industry Regulatory
Authority (FINRA) and the Monetary Authority of
Singapore (MAS). The Company is also approved to
operate in Canada under the International Dealer
Exemption in the provinces of British Columbia,
Ontario and Quebec.

The Company’s customers transact their business on
a delivery versus payment basis. The settlement of
the customer securities transactions is facilitated by
an affiliate in India for securities traded in the Indian
stock markets. Accordingly, the Company operates
under the exemptive provisions of Rule 15c3-3(k)(2)
(i) of the Securities Exchange Act of 1934, and it is
also subject to Rule 15c¢3-1, the Uniform Net Capital
Rule.

Significant Accounting Policies
Cash

The Company maintains cash at banking institutions
in various countries. Cash on depositin U.S. financial
institutions may at times exceed federal insurance
limits. The Company also maintains cash deposits in
a Singapore financial institution that is subject to the
limits of the deposit insurance scheme administered
by the Monetary Authority of Singapore.

Fixed Assets

Fixed assets are carried at cost less accumulated
depreciation. Depreciation is computed using the
straight-line method over the estimated useful lives
of the assets.
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Significant Accounting Policies (continued)
Income Taxes

The Company is a wholly owned subsidiary of its
Parent and, therefore, all of its income or losses are
included in the consolidated tax return filed by its
Parent. Tax liabilities are calculated on a separate
return basis. Deferred tax assets and liabilities are
recognized subject to management’s judgement that
realization is more likely than not.

Foreign Currency

The U.S. dollar is considered the functional currency
for the Company’s foreign branch located in
Singapore. The assets and liabilities of the foreign
branch are remeasured from the local currency to
U.S. dollar at current or historic exchange rates, as
appropriate. Revenues and expenses are remeasured
from the local currency to U.S. dollar using average
monthly exchange rates for the month in which the
transaction occurred. Remeasurement gains and
losses are recorded in the statement of operations.

Basis of Presentation and Use of Estimates

These financial statements are prepared in
conformity with accounting principles generally
accepted in the United States of America (“US
GAAP”) and are stated in US dollars which requires
management to make estimates and assumptions
that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements
and the amounts of revenues and expenses during
the reporting period. Actual results could differ from
those estimates.

Revenue Recognition

The Company recognizes revenue to depict the
transfer of promised goods or services to customers
in an amount that reflects the consideration to
which the entity expects to be entitled in exchange
for those goods or services. The guidance requires
an entity to follow a five-step model to (a) identify
the contract(s) with a customer, (b) identify the
performance obligations in the contract, (c)
determine the transaction price, (d) allocate the
transaction price to the performance obligations
in the contract, and (e) recognize revenue when (or
as) the entity satisfies a performance obligation. In
determining the transaction price, an entity may



Significant Accounting Policies (continued)

include variable consideration only to the extent
that it is probable that a significant reversal in the
amount of cumulative revenue recognized would
not occur when the uncertainty associated with the
variable consideration is resolved.

Significant Judgements

Significant judgement is required to determine
whether performance obligations are satisfied
at a point in time or over time; how to allocate
prices where multiple performance obligations are
identified; when to recognize revenue based on the
appropriate measure of the Company’s progress
under the contract; and whether constraints on
variable consideration should be applied due to
uncertain future events.

Transfer Pricing Revenue

The Company provides execution and brokerage
servicesfortransactionsbetweenits U.S.institutional
investors and an affiliate, in accordance with SEC
Rule 15a-6(a)(3). Pursuant to a Master Services
Agreement between the Company and the affiliate,
the Company provides execution, marketing and
client relationship services to institutional customers
in the purchase and sales of foreign securities. This
represents the only performance obligation which
is satisfied over time as the services are provided.
The Company recorded revenue based on a cost plus
8% arrangement that was agreed to by the Company
and its affiliate. The Company has determined that
its affiliate would be deemed to be the customer.

Disaggregation of Revenue

Disaggregation can be found on the statement of
operations for the year ended March 31, 2024 by
type of revenue stream.

Accounts Receivable and Contract Assets and
Liabilities

Accounts receivable arise when the Company has
an unconditional right to receive payment under
a contract with a customer and are derecognized
when the cash is received. There were no accounts
receivable from third parties on April 1, 2023, and no
contract assets or liabilities.

As of March 31, 2024, there were no accounts
receivable from third parties, and no contract assets
or liabilities.

Allowance for Credit Losses

The Company follows ASC Topic 326, Financial
Instruments — Credit Losses (“ASC 326”). ASC 326
impacts the impairment model for certain financial
assets by requiring a current expected credit loss
("CECL") methodology to estimate expected credit
losses over the entire life of the financial asset.

2.

Continued

Significant Accounting Policies (continued)

The Company did not have any accounts receivable
impacted by the guidance.

An allowance for credit losses may be based on
the Company's expectation of the collectability
of its receivables utilizing the CECL framework.
The Company considers factors such as historical
experience, credit quality, age of balances and
current and future economic conditions that may
affect the Company’s expectation of collectability
in determining the allowance for credit losses. Since
the Company had no accounts receivable from
third parties, there is no credit risk; therefore, the
Company has not provided an allowance for credit
losses at March 31, 2024.

Fair Value Measurements

U.S. GAAP defines fair value, establishes a
framework for measuring fair value, and establishes
a fair value hierarchy that prioritizes the inputs to
valuation techniques. Fair value is the price that
would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market
participants at the measurement date. A fair value
measurement assumes that the transaction to sell the
asset or transfer the liability occurs in the principal
market for the asset or liability or, in the absence of
a principal market, the most advantageous market.
Valuation techniques that are consistent with the
market, income or cost approach are used to measure
fair value.

The fair value hierarchy prioritizes the inputs to
valuation techniques used to measure fair value into
three broad levels:

Level 1 - Quoted prices (unadjusted) in active markets
for identical assets or liabilities that the Company
has the ability to access.

Level 2 — Significant other observable inputs, which
may include, but are not limited to, quoted prices
for similar assets or liabilities in markets that are
active, quoted prices for identical or similar assets or
liabilities in markets that are not active, inputs other
than quoted prices that are observable for the assets
or liabilities (such as interest rates, yield curves,
volatilities, prepayment speeds, loss severities, credit
risks and default rates) or other market corroborated
inputs.

Level 3 - Unobservable inputs for the asset or liability.
that rely on management’s own assumptions about
the assumptions that market participants would use
in pricing the asset or

113
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Fair Value Measurements (continued)

liability. The unobservable inputs are developed
based on the best information available in the
circumstances and may include the Company’s own
data.

The availability of observable inputs can vary from
security to security and is affected by a wide variety
of factors, including, for example, the type of security,
the liquidity of markets, and other characteristics
particular to security. To the extent that valuation is
based on models or inputs that are less observable
or unobservable in the market, the determination of
fair value requires more judgement. Accordingly, the
degree of judgement exercised in determining fair
value is greatest for instruments categorized in Level 3.

The inputs used to measure fair value may fall
into different levels of the fair value hierarchy. In
such cases, for disclosure purposes, the level in
the fair value hierarchy within which the fair value
measurement falls in its entirety is determined based
on the lowest level input that is significant to the fair
value measurement in its entirety.

The fair value of the Company’s financial instruments
approximates their carrying value because of their
short-term maturity.

Related Party Transactions

The Company’s customer securities transactions
are facilitated by an affiliate in India. Commissions
earned are collected and retained by the affiliate.
The affiliate compensates the Company by paying
its expenses plus a markup of 8%. The Company
also receives a fixed annual fee in the amount of
$45,000 (X 3,753 thousand?*) for providing certain
administrative services to another affiliated
Company and is included in transfer pricing revenue
on the statement of operations. The Company earned
$2,640,076 (X 2,20,196 thousand*) in transfer
pricing revenue. The total amount due from affiliated
companies was $285,683 (X 23,475 thousand*) and
$329,834 (X 27,509 thousand*) as of March 31, 2023
and March 31, 2024 respectively.

ICICI Bank Limited (the “Bank”) acts as a guarantor
on behalf of the ICICI Securities Inc’'s Singapore
Branch for the letter of undertaking (LOU) issued to
Monetary Authority of Singapore. The LOU charges
incurred and paid by the Company to the Bank during
the current year amounted to approximately US$
70,300 (X 5,863 thousand*). All dues related to this
transaction were settled during the year and as at
March 31, 2024, there was no outstanding balance
payable by the Company to the Bank.
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Net Capital Requirement

The Company is subject to the Securities and
Exchange Commission Uniform Net Capital (SEC
Rule 15c3-1) (“the Rule”) under the Securities
Exchange Act of 1934. The Company has elected to
use the alternative method permitted by the Rule,
which requires that the Company maintain minimum
net capital, as defined, shall not be less than
$250,000 (X 20,851 thousand*). As of March 31,
2024, the Company had net capital of $1,962,752 (X
163,703 thousand*) which exceeded requirements
by $1,712,752 (X 142,852 thousand*).

Off-Balance-Sheet Risk, Concentration Risk and
Credit Risk

The Company’s policy is to continuously monitor
its exposure to market and counterparty risk using
a variety of financial position and credit exposure
reporting and control procedures. In addition,
the Company has a policy of reviewing the credit
standing of each customer and/or other counterparty
with which it conducts business.

The Company’s operations are mainly conducted
through an aoffiliated company located in India.
The Company’s performance can be significantly
influenced by economic factors and risks inherent in
conducting business in foreign countries, including
government regulations, currency restrictions
and other factors that may significantly affect
management’s estimates and the Company’s
performance.

Substantially all of the Company’s cash is held in
accounts at major financial institutions. Management
does not expect any losses to result with respect to
any of these concentrations.

Certificates of deposit are held by one financial
institution. Management does not expect any losses
to result with respect to this concentration.

A significant portion of the Company’s assets are
represented by receivables from its affiliates and a
foreign bank account.

The Company is dependent on its affiliates for 100%
of its revenue.

Income Taxes

The Company is part of a group that files a
consolidated tax return.

The income tax of $10,419 (X 869 thousand*)
represents deferred tax expense of $10,419 (X 869
thousand*). The deferred tax asset of $275,857
(¥ 23,008 thousand*) was computed using the
effective tax rate of 21%.



Income Taxes (continued)

The components of the net deferred tax assets are
as follows:

Deferred tax assets: $ 3 000*
Net operating loss 14,65,498 11225230
federal carryforward

Depreciation (647) (54)
Gross deferred tax 14,64,851 1,22,176
assets

Less: valuation (11,88,994) (99,168)
allowance

Deferred tax assets, 2.7 585/ 23,008

net

* % figures are reported post conversion at closing
rate for convenience and are unaudited

AtMarch 31,2024, the Company’s deferred tax assets
were primarily related to federal net operating loss
carryovers that primarily will start to expire in 2028.
The value of the deferred tax asset was calculated
based on estimated future earnings of the Company
over the next five years.

The tax years ended March 2021 through March
2023 remain open and subject to examination by the
taxing authorities in the US. The statute of limitations
for various other jurisdictions is based on the various
local laws but generally, it is in the range of 2-3
years. The Company recognizes accrued interest and
penalties related to uncertain tax positions in income
tax expense within the statement of operations;
however, there are none for the year ended March 31,
2024. At this time, the Company does not expect any
material change in the unrecognized tax benefits
amount over the next twelve months.

Certificate of Deposit

At March 31, 2024, the Company held certificates
of deposit (“CD’s’) that have various maturity dates
during 2024 and are valued at cost plus accrued
interest. The CD’s are non-negotiable, not convertible
into cash and non-redeemable prior to maturity.

Commitments and Contingencies

The Company rents office space in two locations
under operating leases that expire on August 31,
2024, and January 31, 2025, respectively. Future
minimum payments through the end of the leases
will be approximately $71,196 (X 5,938 thousand*).
Rent expenses for the year were $103,955 (X 8,670
thousand*) and is reflected in occupancy on the
statement of operations.
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The Company has along-term incentive bonus planin
place thatis partly dependent on the overall economic
performance of the Company. To be eligible to receive
payment, an employee must be employed by the
Company past the payment date. The Company has
accrued $197,418 (X 16,466 thousand*) representing
the next payment due on April 30, 2024. The amount
is reflected in compensation and benefits on the
statement of operations.

Future payments are projected to be as follows:

Amount
Due Date $ 3 000*
April 30, 2024 1,97,418 16,466
April 30, 2025 1,31,424 10,961
April 30, 2026 63,871 5,327
3,92,713 32,754

* % figures are reported post conversion at closing
rate for convenience and are unaudited

401(k) Plan

The Company sponsors a qualified defined
contribution salary reduction 401(k) plan covering
all eligible employees. The maximum contribution
payable under the plan is equal to a defined
percentage of the eligible employee’s salary subject
to Internal Revenue Service (“IRS”) limits.

Employee contributions may be matched at the
discretion of the Company subject to IRS limits. The
expense related to the 401(k) plan for the year-ended
March 31, 2024, was $20,753 (X 1,731 thousand*),
and is included in compensation and benefits on the
statement of operations.

Share Based Compensation

ICICI Securities Limited, an affiliate, has formulated
the ICICI Securities Limited - Employees Stock Option
Scheme, 2017 (ESOS - 2017) and Employees Stock
Option Scheme (ESOS-2022). Thisschemeenvisaged
grant of share options to eligible employees to
enhance employee motivation, to enable employees
to participate in the long-term growth and financial
success of the Company and to act as a retention
mechanism, by enabling employee participation in
the business as an active stakeholder to usher in
an 'owner-manager' culture. Each option converts
into one equity share of ICICI Securities Limited, on
exercise at the respective exercise prices, subject
to requirement of vesting conditions. The options
granted under the Scheme generally are subject to a
combination of service conditions and performance
conditions.
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11. Share Based Compensation (continued)

The employees of the Company have participated in
the above schemes, based on which the employees
of the Company have been granted stock options
of the affiliate Company. The Company accounts
for stock compensation in accordance with ASC
718, “Compensation-Stock Compensation”. ASC
718 requires share-based payments to employees,
including grants of employee stock options and
purchases under employee stock purchase plans,
to be recognized in statements of operations based
on their fair values. The Company elected to use
the Black- Scholes pricing model to determine the
fair value of the stock options on the date of grant.
In accordance with ASC 718, stock compensation
for all options granted that the Company expects
to vest is recognized on a straight-line basis over
the vesting period. In respect of options that have
a graded vesting schedule and with only service
conditions, compensation cost is recognized on
straight line basis over the requisite service period
for each separately vesting portion of the award as
if the award was-in-substance, multiple awards.
For awards with both service and performance
conditions, the Company recognizes compensation
cost for when the Company concludes that it is
probable that the performance conditions will be
achieved. The Company accounts for forfeitures as
they occur. An amount equal to such compensation
expense for the year is credited to additional paid in
capital of the Company.

Detailsinrespect of options granted tothe Company’s
employees is as follows:

Scheme - ESOS - 2017

Outstanding Weighted Weighted
Average Average
Exercise Remaining
Price Contractual
Life
01-04-2023 41,330 $ 732 4.34years
Granted -
Exercised -
Cancelled -
31-03-2024 41,330
Expected to 41,330 SRR 32! 4.34 years
vest
at
31/03/2024

Additional information on vesting

The Company recognizes compensation costs ratably
over the requisite service period of the award, which
is generally the option vesting period of 3 years.
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Share Based Compensation (continued)

The following assumptions were used in the
calculation of the fair value of the grants in
accordance with the Black-Scholes options pricing
model:

Year Ended
March 31, 2024

6.18% to 7.21%
3.51 to 5.51 years
45.80% to 48..86%
3.96% to 4.39%

Variables

Risk free interest rate
Expected life of options
Expected volatility
Expected dividend yield
The Company has recognized stock compensation

expense of $37,925 (X 3,163 thousand*) for the year
ended March 31, 2024.

The aggregate fair value of all options granted
during the year was Nil and aggregate fair value of
all the options lapsed during the year was Nil.

Scheme - ESOS - 2022

Outstanding Weighted Weighted
Average Average
Exercise Remaining
Price Contractual
Life
01-04-2023 -
Granted 15,410 $ 4.40 6.23 years
Exercised -
Cancelled -
31-03-2024 15,410
Expected to 41,330 $ 4.40 6.23years
vest
at
31/03/2024
Year Ended
Variables March 31, 2024

6.96% to 7.06%

3.59 to 5.59 years

41.12% to 42.67%
4.84%

Risk free interest rate
Expected life of options
Expected volatility
Expected dividend yield

The Company has recognized stock compensation
expense of $35,919 (X 2,996 thousand*) for the year
ended March 31, 2024, Unrecognized compensation
expense associated under the fair value method for
options expected to vest as of March 31, 2024, was
approximately $41,262 (X 3,441 thousand*) and is
expected to be recognized over the period of 2-3
years.



12.

The aggregate fair value of all options granted
during the year was $68,364 (X 5,702 thousand*)
and aggregate fair value of all the options lapsed
during the year was Nil.

Subsequent Events

The Company has evaluated subsequent events up
to the date on which the financial statements are
available to be issued. The Company’s evaluation
noted no subsequent events that require adjustment
to, or disclosure in, these financial statements.

Continued
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Continued

SUPPLEMENTARY INFORMATION PURSUANT TO RULE 17a-5
OF THE SECURITIES EXCHANGE ACT OF 1934
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ICICI Securities Inc.
(a Wholly owned subsidiary of ICICI Securities Holdings, Inc.)

Computation of Net Capital Under Rule 15c¢3-1 of the Securities and Exchange Commission
March 31, 2024

Schedule |

Net capital: $ Z 000*

Total stockholder’s equity 51517, 1:1.2 4,26,793
Deductions and/or charges:

Nonallowable assets:

Certificates of deposit 22,62,805 1,88,729

Due from affiliated companies 3,29,834 27,510

Fixed assets SMI25) 261

Deferred tax asset 2,75,857 23,008

Deposits 87,585 7,305

Other assets 37,167 3,100

Total non-allowable assets 29,96,373 2,49,913

Net capital before haircuts 21,20,739 1,76,880

Haircuts on foreign currency 457,987 1377

Net capital 19,62,752 1,63,703

Minimum net capital requirement 2,50,000 20,851

Excess net capital W74 7157 1,42,852

* X figures are reported post conversion at closing rate for convenience and are unaudited

There were no material differences between the computation of net capital presented above and the computation of
net capital reported in the Company’s unaudited Form X-17A-5, Part Il filing as of March 31, 2024.
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ICICI Securities Inc.
(a Wholly owned subsidiary of ICICI Securities Holdings, Inc.)

Computation for Determination of Reserve Requirements and Information Relating to Possession or Control

Requirements Under Rule 15¢3-3 of the Securities and Exchange Commission
March 31, 2024

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of 1934 in that the
Company’s activities are limited to those set forth in the conditions for exemption appearing in paragraph (k)(2)(i).
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Report of Independent Registered Public Accounting
Firm

To the Management and Board of Directors
ICICI Securities, Inc.

We have reviewed management's statements, included in
the accompanying Management’s Statement Regarding
Compliance With The Exemption Provisions Of SEC
Rule 15c3-3 (the Exemption Report), in which (1) ICICI
Securities, Inc. identified the following provisions of 17
C.F.R. §15c3-3(k) under which ICICI Securities, Inc. claimed
an exemption from 17 C.F.R. §240.15c3-3(k)(2)(i) (the
“exemption provisions”) and (2) ICICI Securities, Inc. stated
that ICICI Securities, Inc. met the identified exemption
provisions throughout the year ended March 31, 2024
without exception. ICICI Securities, Inc’s management is
responsible for compliance with the exemption provisions
and its statements.

Continued

Our review was conducted in accordance with the
standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries
and other required procedures to obtain evidence about
ICICI Securities, Inc’s compliance with the exemption
provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do
not express such an opinion.

Based on our review, we are not aware of any material
modifications that should be made to management's
statements referred to above for them to be fairly stated,
in all material respects, based on the provisions set forth
in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

New York, New York
April 18, 2024
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ICICI Securities Inc.
(a Wholly owned subsidiary of ICICI Securities Holdings, Inc.)

Management Statement Regarding Compliance with the Exemption Provisions of SEC Rule 15¢c3-3
March 31, 2024

ICICI Securities Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5 promulgated by the Securities
and Exchange Commission (the “SEC”). To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from Rule 15¢3-3 under the provision of 15¢3-3(k)(2)(i)-

(2) The Company met the identified exemption provision in Rule 15c3-3(k) throughout the most recent fiscal year
without exception.

Signature

President
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